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Reagan’s new federalism was marked by social disregard of the poor, which had two aspects; 
1. Reprivatization of services for the poor by private charities and churches.
2. The assumption by state governments of Aids to Families of Dependent Children, Supplementary Security Income and food stamps, while federal government took full responsibility for Medicaid.
Privatization involved federal funding of services to for-private agencies like hospitals, nursing homes with the intention of saving money through competition. This completion was to eliminate services for the poor because financially secure agencies could lobby for and secure higher funding. This resulted to poorer services for the poor and higher client rates for public agencies. 
[bookmark: _GoBack]Though the privatization was aimed to obtain cheaper, more effective, more efficient and innovative services through contracting out it were not realized because as Palmer and Sawhil say, contracted out services were not cheaper than those performed public service agency and were difficult to monitor.
Privatization is instrumental in the polarization of social services. It’s seen as a step backward from public and social responsibility because where there’s no access to care; a socially moral government has an obligation to provide. 
Privatization invalidates broad-based standards and regulations giving way to discrimination and abuse because often government policies are not enforced.
George Bush used a more conservative move to privatization of social services and expanded services for corporations and the rich. His move did not address the needs of the growing poor population that further increased homelessness, more school dropouts and unemployment especially among minority groups.

